INVESTMENTS OF BOND PROCEEDS BY STATE & LOCAL GOVERNMENTS

OLD GIC CONTRACT

(Secured & Unsecured)

NEW SEQUENTIAL AGREEMENT

.......

BENEFITS (Secured & Unsecured)

«Credit strength benefit = aeeessssassssssss > *Considerably improved.
Market Yield Benefit L iiieeeesssssssss > «Same as before or slightly enhanced.
«Draw Flexibility Benefit =~ ssssssssssssnnnas > *Remains unchanged / buyer mandated.
«Credit Rating Qualification =~ .sisssssssssssssss > *No change, same as before.

.................... RISKS
eInterest Component ~ eessssssssssaeeas > Fully protected to maturity.
*Principal Component = sssssssssssssnass > *Protected, considerably improved.
*Downgrade Risk Drawback ~ ===========nnunns > *Removed entirely.
*Product Qualification Risk ~ ==ssssssssasannas > *Restructured & fully compliant.
*HeadlineRisk ~ "eemmemsmessmEees > *Removed entirely.
*Operational risk ~~ =esssssssssssnnas > «Same as before to slightly improved.
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